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Dcar Ms. O<:>rtch:

Yesterday, John Patlon from MCG Capital COI'p.. Don Oallard from Access Integrated
f\'clworU ("'AIN"). Tom Koutsky from Z-Tcl. Joseph Gillan. and the uoocrsigned. all
represCllling the Promoting AClwe Comptlitloo b'crywhere ("'PACE") CoalitIOn, met "'nil
ChrislClpher Libertelli of Chairman Po.... cll's office and Matthew Bnll of ComnllssiollCl"
Abernalhy's office to discUSli Ihe conclUSIons reached lD the UN£-P FUel Rl'porI, a copy of
"hlCh I' as dlSlnbuled al the meeting. A copy ortile UNE·P Fuel Rtpon 1$ anached 10 lhi$letler.

In lICC'Ordance with Sedion I 1206 or the ConunissWn'5 roJes;, lll1 ongmal and one copy
orlhll kucr 1$ berng filed wilh your ofTK:C-

cc: Chn$lophcr LilK:rlelli
Manhew Brill

No. of CooIe5 roc'd
lilt ABCOE

0+-6
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The UNE-P Fact Report: August 2002'

II Iw; bttn nl years Slnc~ t~ ~~J CommunlOUOn. Comm,won r;~ IidopIcd
1'l:'IlL1nons "\1"1 ~«I 10 the unbundhll' 1'JIO\1'lOnS of 1M federal Trlcromm\ln~III"'ns Acl
TbcK unbundhnl pro>UIORS opeoc:d. for the lim lime, the ,nhenlCd D«"'od fac,hues of 1M
'.....·,u"bcnt Ioc;oJ monopolln l() (ompeul"'" II.., In ortkr for unbundhn,'0 Il'$Uh on manlngf,,1
local Com~lUOO_ ho.-e'rf. rnjll.mlWI ndlal"'" fac,hue5 be ol"faed In amm",menu lh.x "'!':R

oom_n:,ally usefuL

n..:, unbundlcd ""'",orl dc....,,,t pl.xform (UNE·PI pro.~des lhe am...". by offenn.
cnlDms a .crtene local 'lOn..:htnllod u:msm,sslOl1 ~pL:uform- th;u C~n Ix lI5C'd to offcr local
Kr\ICC:S,' Ju.>l b "eqll~1 <lCcn$~ ~ lonl dl>1<lncC cornpttluon. ",ahl) 20 1\'1...~o by
openm. the cxch,angc net",(lf\ to compclllOlS on ",rr 0( liS uses 41.c .• access to lonl dlSl':If1CC
compcl,tOO). l.!NE-P supporu full klcal CQfIlpcl'llon by p",.,dlng eompcluOf' 3<~ (0 lhr
nch"'''!t Ilet"'ork m oruer 10 orrer "II oe._ICCS

Growth or U'iE·p
(TlllIuSllnds of lincs)J

J ..-Il,.......".."

'.NO,...
,...

•

....

•.0001...-- _

'.000
'.000

A1lhougfl the 'nt\lmb!:nu lkbynl o/Tnoll.I1XE·P for I number of )c;on. once mtrodlO«d
"lknlOllotr.lttd • P"""erful abll"y 10 bnnll COffipmc"e bcnefilS broadly to the mu, """let. A§

of JUM 2002. appm1.'malely 1,1 m,lI"", lines enJO)'ed compellm·e chooo:e a' =uh of L:"E·r

Tho Ll'f ,p Fan Rep"" IS publlShai Nola omooally by ttae PAa: (PromolUlIl "",,\e Comp""I""
E""'Y""he<e1 C...." ....

TIle unbundled ""''''''''l "lemenl pl'lform .. me comb",.""" ol ......"""'l clemenu (pn"""",lly lhe
loop, Ioc':ll .""ch,ni ond sls.vod II3IISpOfIllh:ll underl ... e,cl\;tnrc 1l<1""""

Sou"e r-cc Local COll'(lC"'_ IlelJ'Ol'l 100.. Ihrou'" Dttcmber 200 I), ",1e.1ed July 2,1, 2002
l r-,r.;.p ,olume, fOf June!OO~ are e,"maIN txls.ed on RalX' 'I',:ltI..ly c"nmgl inror""'I1"" fOf rile t'"
Qualler 2002

2
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As UN!:.·!' became: a pl'XtICJoI =hly. II

m>,gof1lltd lhot cumptlun" lancbca~. qUlCllJy
btcommg the pnn<;11"'1 dn.a or eompem"'e
llro"',h. Dunnl 2001. L:'E·P "'J~ rnponSlblt for
more lhan 6O"c of Ihe 'rQYllh In CO<npcllll'C
access hn~, rQUghly IWlCe "'hal 1\ had been
,elponSlblc for III Ih. pnor )ea,.· UNE·!' 1$
pameula,ly emical 10 comp<:1I11On "I the cor< ot
lhe 1l1C,m,b<:nt's mDnopoly. the IWi,,"1 re.sidenLLal
"nd sm~11 bUlme.ss eUSlonle, Ihal ,emams
Interesled In analog 5<:"'lI;e fot lis baSil;
communlCaUlln, need~. UNc-P IIlolb} Cmct!'.mg:
as Lhc k~hng: cnll')' str.Ucn In Ihl> Impoo1anl
mane! 5(CIITItllI

!'ftn ,.. ..rcu:c Gro...h
\uri aNe to, ["FA'

M'
M'
~,

",
'",,,,;\
,,>-......~

t ".:.1' l'[-I.
~~ I!'\

....ili.ion M-.loJ

.12 ~io;;;;;;;;"l:=~Line<

AT&T

""

\ICOM

r-__.'"

'I'M [)isl.ib"tlon of ID"E-P
(Junt 2(i02 ""liIll3It)

O,h.. r<. ....

[nl.o"'l

aJ'"

One oft'"~_ llul UNE·P IS ...~rullS lh.11 It II unoquel~ SU\lCIU~ 10 tupport
rn.t'I,-marl,n COflIptlllJon l'c P pro"del; lIw: entralll ",'ib tcon<>ml< conlml or 'II ltaw
facll1lJtS. lhotrdly proYldlng enlrlmlS an
abihly 10 "ruclUA: ~311..<J"lance·· products
Ihal blur uadlllonal hnc5 beI"'tcn local
and I'mg dt"ance s.:r,·Ice. MOA:o_er. wuh
UNE P lhe enlmm gJms access 10 lhe full
funCllon~I!lY of the local SWllCh. el\abhng
II to offer featuA:.neh ""'lCC p,'lI;bges
thaI con~umCI1 <kSIA:_ This nexlblhl)' can
be: comb"l~ "''lIh Lhc cnll'anC, eUSlomer= lnfra'lruclu~ 10 assu~

respo'H"eness 10 cu"omet' .-.:Is
Becau5(C of ,IS speed 10 matle! fkx,b,hty
and bnMd applle.-lOn. l:'o;E-P ~ I'ffl"dnl tho: r.......dallon for a 1>('\11' ",a'e or ~kr enl...""
""ib ,nno.;lU"~ Ideas
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Pe'~p& """'" unpon..ntl). b«ausc subscnbcl'l ell" Ix rehabl) and I...n~n'"el)
m,gr.lled bct..cen ,he IDcum~1 and ""''''" I:1lI~ts. UNE-P IS 1\k.111} "'lied 10 stlpporl

C'OITlIJa"1OfI acrou I broad r:ul~C of ('Ustome~ and go:ogr.tpho; areiU ... ,thout tJ>c, same cono:em~

lor okn,u) that IImll other SU'(IlCglCS. A. ,lI"Sll111ed h) actual marlet data from TellS (OM of the
first SI~les 10 male UNE I' romm"",,,11 y a vaJlJble I. l;" 10-1' utendi comP<'tlli vI' ChOICe from 1M,
!JIlel' ta 'he ,m"IIClt "i'" ce'"ers, ",sulling ,n a cumPl'!IliH profile thaI no Qlller strategy can
mntch' In the 50 Inlge,1 "'n. Cemers ,n Texas (where Ihe ",'"mgt c,nlml office ser'e, more than
100.000 :>ceen line'). th. usr P penetrJtlon rale 'I ~'l, whIle ., ,1M" IIIhe' end of the s~trum
lm the bouom ucr (lfTe.as' COS lhal SC"C. on a>e""8c. onl) ~8~ hncs). U~E,P·. penelfallon ..
e'en I",at.". (0''''' 2O'f).

LNE-P PeM'....'ioo h) Cent",' Offi~ In''iil)
(Tt>lO~ 2001,

".

;'1 S""'lbL
Oil",.,

1O;,1ll 1.>,"" "'1"1 )0,"1 ').~" 1,)" UM 1.\'J '.J1J ~~,

~''''''K. Nunoh., or li"t. lot' Orfle< in C,~up

L:KE-P I~ only capable Or utmdlll( urb:an compdmon to nJr31 m:m.:el:~. ~c'cr.

,f II 1$ """~",,,II,' l.allJb~. TlIo:..,llfO<l coonp"IJ"'" choict i, ....JO)nJ In runol Tnao I' btcau'"
UNE-P '5 Ilw Ible 10 coonl"'ft ,n urbon madm SI&II,f.anlly. mon:~ '" or the loul liSE-P
hna ,n Tcx:u a"" \ocalalln the lop 2 11= ll.e .. lilt 100 l:orgt$l '"'''' Ctnl"",,). pro,,,Jlng 1h<:
mulct foondalion lbll tnabks Li"E-P 10 Ix offtm! ICTO§. Iht "'~l of Ihe SUle In conlraSL
~1"u~lIy.n of lhe UNIo-L hn~ 10 Tuas e~" Ix found ,n tht top t"","(lIen .... Itll no meamllgful
exp.lns,oo 10m less denst areas. Ad,hllOnal .lIal ~SIS '" ()lhcr stales co"firms th,1t IhlS rclatlOflShip
lS 1101 Iirnltcd 10 T e~,ll' _ UN E·P bnsed wrnpell1l0n dc-elopl broodl y. while other ~lIlry Stml'!!,"!
.,rnam hLghly L:lrgetcJ.'

•

• !iN Docl.ct 1'>0 1~'61·t· te.c.JQ Pubbo.: S«-q C--....II and Docket "" 02-110207
tT__ RcpIalOf) ""'lloln'yl

M<:ftO"". 11 .\ ~"'a- fn:,m ertlpllocaJ <bL> m. ""'" t!nIr3nlS do-! ",~ ,"'.... l:SE·p and Olhc:f tom. or
enu). SIKh ~ U'F·I as '''MIIl''," ~ n"mIln 01 pol,~y paflCfS <P'J'Ioorcd by L Tel ("ornmun"~"""l



The UN~:'P Fa<et Report
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fundamel11"lly, the practical ",',ilability und economic anr,1Clivenej, of UN!::-!' IS
dcterr'""cd on a slJI.-by·'lJIe bam. through the .ITO" of .ach $lat.·$ PUblic Service
Commissio", As $hown bdow. thc national !cudr" in bringmg compelltl"C chorce to the local
m",letplare are lhe Slales of New Yorl. Texa,. Michigan. lIIinois. Pennsyl"ania and Georgi3 i\
lL"",g of cach $lates" progress making UN!:>!' commercially "'efull$ pro"Jrd in lh. 'Natinn,l
UNE-P Repon Card" atr:w;he<l tn rhi, repolt.

Sl"'.., wilh 1\-1",1 Acl;.. UNE-P Compelirion

Slale
IInMing UNE_I' tines UN.: .•' Share Naliollal Rank

Compan} 12001) Gruwlh Willi) Lines Growlh
Ncw Vorl Venzon

,
1.776,19) 2%.'191 19,5% 1 ,

Texas SEC l.)O~,~17 ~1~.57' 156% 2 1
Mlchi an SBC ~22.281 ~ I·W13 8S;; ) 2
illinois 50c .101.92-1 298.0'~ ~,7'X , )

I'enn$ Ivania Yerizon 2')U-'.~ 202.5~8 ~ ,2';l- , ,
..

Gwr '" IkllSooth 232.266 1~-I.198 ~,9'" , ,

, /the'f

'iLA"

"

Con«n1ralion of LI\ E·]' in

Leading SI"'~S

hnpon~mly. cach of the "b,g S"
,tatcs listed ahoYe has euher laken action •• or
has a req<JeSl pending t>cforc II -- 10 en$\lre lhat
UNE-I' will continue to be avaibble '" ItS

Jurisdiction For Ln$tanee, New York ha$
condl1lOned Yenzon'5 price cap pi"" 011 the
continucd <l>ailabilit), of UNE-P. lIlinoi,
$U1tute requires that an}' ILEC chlJO,lng
altrmalive regulation must offer UNE-P. "nd
the Texas Public Utihty COmml$$lOn has 1,1"'" Ln

rcremly cOlldueted a flgorouS e,~rn"lJtion of ·ll,~ ,i,<

cornpetit"e condirions in that St~te. finding SI.,,·,
that ..... UNE·I' 1$ the only viable enlry 11'>

slralcgy m""ha""m thai rc"dily scales to varying sized exchangC$lO 5e,,'e the maSS rnarlcl
Similar reque,ts are pending before the :\,1 ",hlgan and Georgia Cornmlss;on,

!love '!lown '!lat ,"ISing t!>c pnce or restricllng the ",'aihbility Qf U.-'£-I' w,ll nol mcrea", Lt\·E·l entry ~

",dced, whe'e UNE.I' i' OftLl'lclally remicted. CLEC, are In' ilkely 10 deploy ""Ill ""lwork f,ci)me" Thi,
le'ull il e(~"i,t""l wllh tile e,KIenc~ ,bove that U-'E·P '"I'1'O"l mus,-marl.et r~,identlal ,r<l 'mall
bu,i""" <nlry. w!lile (>\h", form' 01 competLtl 'e entry are bener 'suill'd for "lCdlum and larger busl""''''s
wllh in'e"",,, Ilu, ~ornrllu"IC""OnS""e<ls

• Veriwn r~slll" do nOllncilld" Ie¥""l' GTE propett,~s where ,"': ,It:"elopment ol' 1"",1 compctitiOn
ll"T1erall y 1"KS t"': re" of the ~o"n"y

,
Arbi""ion Aw"d. Pu!lh, l 11 htl' COrTI"",slon of Texas Docke' N 'i"~, p"l!" 9~

S
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Rdkclln8 Ihe ",ork of these Slate con,m,ss;ons. U:-;E P penelr,'1 ion is mOSI su,cn,ful tn
Ihe area, ""'ed by SHe Rnd 'eleCled ,t,te, in the VerlZon "'gion As illustraled \>elo",. ho",ever.
UNto l' remain, >lalled in area, ,erved by Venlon' s former OTt. properties.. mdudi n¥ those "eR'
(,uch" CRllfomla. H,w,,, 'rld nond,) where GTE ,er"e, majOr metropolllnn neeRS. "

Regional Penetralioll of UNE·I'

V...-i=
(1111 AlIi1tlc)

':Y----,

,

,~.v

Wh,le prRclical nrc"ence ofters compelling nick"ce of UNE-P's abilily to fmally
exle"d lhc t>e"d,lS of local compelllion to Ihe "li'SS ",arkel. J! would Jp!"'at lh'l such t>encftlS
w,lI likely t>e derlied COnsumers and sm,ll hu,messe, m Vcnzorl's GTE lerr'lories for Ihe
fo",seeJble (ulure Whether l",-'al co",pcliliorl Conln'Ue, 10 de,'elop - or, in lhe cJSe of Venzon·
GTE. nc' I".."o",c, a ",ality dcperlds upon lhe cOnlinuOO eHort, of Swe Co""",ssion,
owrseelnglhe;r m"keIS.

Veri""n ","hheld Cr-<F P l,,,,,,,;,.;n ,he pubh" rde,,,, of LIS local ('ompe",ion Ropor" l>ccau5C
i' <1''''''00 thM U-.F P ,."i"1Iy "'"' luili"cn,l)' nlO<lc" 'hOI prod"cms data ,,,,,id ""Iatc Co"lidc""al"y
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The National UN).;.I' Rep"rl Card

Slale Ilold;"~ eo.uP"'1
Ul'I ~~r "" <II Oe<;<",b., 2001 N.'....,.IIt••k

ZOOIC:"'. T<>tal 1.1... Sh.... Gai. 1.ln.. Slu",

Aahan'" IldlSoothCot ~". 29.970 50.6.19 2.1'" " .. ..
Aciron;o W.n4 20,3).4 0.7'" " W "A,...",.. SIlC Commoo,,".,", I"". n.sS!! 2<1 (2) 1.1'1, " N '"ColIIOfn" sac COmmo"".."'"" Inc 12,164 W"" '" '" '" "
~.- 78,122 ?SIn ,.. '" " n
o,n,"":,;<u' Vai>.orI B<U ""10-...,, W" W" ~,

Coru,,'''''u' SIIC Comm"n'''''t'''.... .. " " 0("" .. " "D.Ja"'.... Vntiron Il<U A'II..." ~ no 01.. " "OC V.nro. !l<U Atllm" ~, '" 0,1" " "Florid> ll<JL'iouth ". 8l.6:lO UI,719 2,2" • ,
"('-.<0, .. B<lISoLllh C - IS4.19~ 23~266 5.9" • • •

I~.oo -, 10.4% 104% ,.. " " "11IJoo .. SBC Commun"""" .. 20~ 0J4 :lOl.92~ 4.1'1, , • "Ind:w.. I ;;CCommu
n
"".,.. .. 6.801 6.801 0.3'1, " " ..

I"", " 116,404 116404 119'1, , , •- SIIC o,mm"""at"'nl, ,. ,,~. 84282 ,.. " • •
~,. !l<lISouth C r>-Ll"" 14.201 23.%2 ,.. W " ,
Lo,,;';,.. IldlSo"th Cor ••• 2l.1i5~ ] 1.21 1 1.4'\ " " "
Mai"" Vecow" B<U Arlo",,, WII WH we
Mllf)'bnd Ycri>oo f1<11 A'lon'" IO.99S 1,,"~~8 0" " " ~

M~,...,hu$<''-' V<riJ£>fI Ilell Alllnt" J2.91S 56 381 L4'l> .. " "M. '" SBC Cnmmo";ol'...... .. 414.013 422.lSl 8,5'1, , , •
Mom''''''' " 80,651 80,6_51 ,~ • '" "M""n, , BelIS,'''th Co< ~". U,17S 24 U" 1.9.. " " "
M""''''-; S~C Comm"""..Oo .. I'" 21 )IS 61899 1.8'" " " "
~-

, 2.692 2692 0.7" " " "~~ 3,129 3,119 0.8'10 " .. ""
N<:..... SIlC Common"""",". ,. .. " ... ~ ~ ~

New II.", 'hoe V",;"on !l<ll Atla"'", W" '"" "~ " "Ncwku" Verilo" Bell At~'ic we 33,214 0,5" " "New Mo,"'" -' 4.547 4,147 05% " " "New Yo,t VOl""" ll<U A'lom", 296191 1116.191 19.5% • , ,
NorthC...oluu ~1lS0IIlhC "'ion 19.156 42,3S2 17'- " " "NonhDUol. 22,961 21%1 LJ.O'l> " " ,
"" sile Com",unic"""", In<, 49 G-I8 40.048 1.21, " " ~

Ok""""'" SIIC 0,"01"';0""'" I", 22.91.6 36,199 2,J'Io '" " ..
~ "" 20.078 ~m, I.S'iI> " " ~"""'" Innia \".nwn BeU Arb."'" 202.S5~ 191 )35 S.2," , ,
Rbndo: hi.,.! Yo",,," 1\<11 A'lIntl; W" ,,~ 0.8'1, '" "SO"'.C..ol.... Il<ll~ou'h ,~. 16.705 28.052 1.9% ~ " "
Soulh ll.kOl. " 11.9::2 17.922 U% " "

,
Te......_ IlclISou,h •• 34.111 S(UIS 1.9% " .. ",.- SOC Comm"O"","'" I",. ... " 1301411 11,6'10 , , ,
"~ ~ 2O.S14 2O,S14 ,~ " " "Vcrmo", Vi:\-iwn IleU A'II"'" ~, ~, ~

Vi>- io;' Veri>£I" nell Nl&"'" 7)15 8 2~1 0,]'1, " ~ "
W..hin "'" JS.9O'J ,,~ 1.3% " '" "w.., V~ On.. V.riMn !l<n At!>"''' w" ,~ 0.2% ., .,
Wosco..... SOC Corom"n".. "'ru .. 1l.049 11.049 0,6% " " ~

W mm -" 26,91~ 26.911 11,5'10 " "
,

W"hhold ~"" '" oonf><lclll..lJty <I"m by the RBOC
I<flOC f""m 477 (1.0<01 t""'I""4Oon) Filinl' ",Ilh the Fodc,al Com"'''o'''l'''''' C<>mnn,,".
T.blc """'1''' Q......, «pre..n"'''" rl.., lone. repon<d L< ·tJ~E;.P" .f< fully lU",'",nonl UNE-I' lor",•.


